














CITY OF ALAMEDA, ALAMEDA POWER & TELECOM
Notes to Financial Statements

NOTE 13 - COMMITMENT AND CONTINGENT LIABILITIES |

A.

Take -or- Pay Agreements

Under the terms of its NCPA and TANC joint venture agreements, Alameda P&T is liable for a portion of
the bonded indebtedness issued by these agencies under take-or-pay or similar agreements, as discussed in
Note 9. Alameda P&T’s estimated share of such debt outstanding at June 30, 2007 was $89,331,419.
Under certain circumstances, Alameda P&T may also be responsible for a portion of the costs of operating
these entities. Under certain circumstances, such as default or bankruptcy of other participants, Alameda
P&T may also be liable to pay a portion of the debt of these joint ventures on behalf of the other
participants. These “step up” provisions are generally capped at a 25 percent increase.

Alameda P&T is a defendant in a number of lawsuits which have arisen in the normal course of business.
While substantial damages are alleged in some of these actions, the outcome of these actions cannot be
predicted with certainty. In the opinion of the City Attorney, the outcome of these actions will not have a
material adverse effect on the financial position of Alameda P&T.

Franchise Agreement

On August 18, 2004, City of Alameda Ordinance No. 2930 granted a five-year extension of non-exclusive
cable communication franchise to Alameda P&T. Alameda P&T is continuing with its construction of a
cable communications system within the City of Alameda to provide cable television and other
communications services to the City’s residents.

Lease Agreement with Alameda Reuse and Redevelopment Authority
In June 2007, Alameda P&T entered into two lease agreements with the Alameda Reuse and
Redevelopment Authority. The lease terms for each agreement are for two years beginning June 1, 2007

and expiring on May 30, 2009. Alameda P&T will occupy the premises under the terms of non-
cancelable leases which call for minimum monthly payments of $1,053 and $10,780 respectively.
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